UNIT 1 – SETTING UP A BUSINESS
Whenever a man sets up in business, it is because he feels he can produce some useful commodity or service which will be needed by his fellow men. 


In return, he expects to be able to earn a profit on his business, which will be a reward for his efforts. Most businesses require certain equipment, premises, machinery, furniture, etc, which must be contributed by the proprietor. Such items are called assets, and the money to buy them, which is contributed by the owner of the business, is called his capital. 
The first task of any person wishing to start a business is to accumulate capital, and generally a good method of obtaining it, is to save it up. 


But there are other ways of obtaining capital, too. 


For instance, he can borrow it from someone who has some capital to spare. If he does so, he must usually pay interest on it and this means that some of the profits earned will have to be given to the owner of the capital. 
GLOSSARY – MULTIPLE CHOICE

Match the words/phrases:
1. Set up a business 
a. money with which a business is started






2. Produce 


b. to join with others in giving help, money etc. for a purpose

3. Commodity

c. to manufacture, make, create
4. Profit


d. compensation, what is obtained in return for work or services
5. Reward


e. owner
6. Equipment

f. a payment made for borrowing money
7. Premises

g. acquire, get
8. Contribute

h. goods, articles of trade
9. Proprietor

i. facilities, supplies
10. Assets


j. to gather together
11. Capital


k. the buildings, offices etc. where a business is carried on
12. Task


l. to start a business
13. Accumulate

m. to afford to give money for a purpose
14. Obtain


n. anything owned by a person or company that has value
15. Spare 
o. gain resulting from the investment of capital in some enterprise, money 
    gained in business
16. Interest


p. job, duty
TERMINOLOGY PRACTICE 

   A. Choose the word which fits best in the space left in each sentence.
reward – price – cost – expense - money
1. He did not pay the ………………… the owner wanted for his house.
2. The bank is offering £700 …………… to anyone who can give information about the robbery. 

3. He cannot go to the ……………… of paying for the equipment required for his business. 

4. The ……………….. of living has risen by 20 per cent this year.

5. The ………………. for buying the assets is contributed by the proprietor of the business.

B. Complete each sentence with the appropriate form of the word in brackets.

1. Modernising a business to increase its . . . . . . . . . . is a complicated affair. - PROFIT
2. The . . . . . . . . . . of our company are sold all over the world. - PRODUCE
3. Mr Thompson’s . . . . . . . . . . to the Machine Company proved to be great. - CONTRIBUTE
4. We cannot go ahead with the plan unless we have the production manager’s – AGREE
5. We have been fortunate to find an employee of so much .. . . . . . . . to work for us. - ABLE
C. Choose the word which best completes the sentence. Only one answer is correct.
1. Mr Frampton made a . . . . . . . . . . investment during his last visit in London; 
his capital will be increased.

a. probable 

b. suitable 

c. profitable 

d. common

2. The Greeks . . . . . . . . . . mostly medicines for the Serbian refugees.

a. attributed

b. distributed

c. contributed
d. lent
3. Any good management wishes to improve efficiency and . . . . . . . . 

a. commodity 
b. production 
c. service 

d. development

4. Land, buildings, plant, machinery, furniture and fittings, are the so called fixed . . . . . . . . . . 

a. products 

b. liabilities (οικον. υποχρέωση) 
c. goods 
d. assets
5. The proprietor of a business must have . . . . . . . . . . in order to buy the assets of his company.

a. tariff

b. reward

c. capital

d. effort

6. We normally pay . . . . . . . . . . on money borrowed.
a. duty

b. rate


c. tax


d. interest
READING COMPREHENSION
A. Questions:
1. What is the reward of a businessman?

2. What do most businesses require?

3. What is the first task of a person who wants to start a business?

4. In what ways can someone obtain capital?
B. Choose the best answer from the four choices given:
1. A man who starts a business

a. feels he can manufacture some useful articles needed by his fellow men.

b. feels he can buy some useful commodity needed by his fellow men.

c. feels he can produce some useful commodity needed by himself.

d. feels he can sell some useful commodity to his fellow men.

2. Most businesses require

3. The assets must be contributed by
a. premises. 





a. the borrower 
b. furniture. 





b. the buyer.
c. assets. 





c. the seller.
d. machinery. 





d. the proprietor.
4. The first job of a person who starts a business is

5. A way of obtaining capital is 
a. to buy premises. 






a. to lend it.
b. To gather capital 






b. to spare it.
c. To sell his property. 





c. to spend it.
d. To borrow money.






d. to borrow it.
UNIT 1 – SETTING UP A BUSINESS
Whenever a man ___________ in business, it is because he feels he can produce some useful ___________ or service which will be needed by his fellow men. 


In return, he expects to be able to earn a profit on his business, which will be a ___________ for his efforts. Most businesses require certain ___________, ___________, machinery, furniture, etc, which must be contributed by the ___________. Such items are called assets, and the money to buy them, which is contributed by the owner of the business, is called his capital. 
The first task of any person wishing to start a business is to ___________, and generally a good method of obtaining it, is to save it up. 


But there are other ways of obtaining capital, too. 


For instance, he can borrow it from someone who has some capital to spare. If he does so, he must usually pay interest on it and this means that some of the ___________ earned will have to be given to the owner of the capital. 
         The most common types of businesses

1. Sole Proprietorship 
A business owned by a single person

2. Corporation

(Εταιρεία κεφαλαίου, ανώνυμη εταιρική επιχείρηση): A fully-independent business with shareholders

3. Partnership 

 (Συνεταιρική επιχείρηση, ανάλογη περίπου με την Ο.Ε.)

a) Under common law legal systems, the basic form of partnership is a general (ομόρρυθμη εταιρεία), in which all partners manage the business and are personally liable for its debts. 

b) Another form which has developed in most countries is the limited partnership (LP // ετερρόρυθμη εταιρεία), in which certain limited partners relinquish their ability to manage the business in exchange for limited liability for the partnership's debts. So, general partner(s) run the business, while limited partners invest. 

c) and finally a more recent type of company, the limited liability partnership (LLP // εταιρεία περιορισμένης ευθύνης), in which all partners have some degree of limited liability. The liability of limited partners is limited to their investment in the partnership.

 A silent partner (αφανής εταίρεος) is one who still shares in the profits and losses of the business, but who is uninvolved in its management, and/or whose association with the business is not publicly known; these partners usually provide capital.

4. Cooperative (Co-op)
(Συνεταιρισμός): A business owned and operated for the benefit of the members of the organization that use its services
5. Non-profit Organization 
(Μη κερδοσκοπικός Οργανισμός): A business that uses its profits for charitable purposes
6. Start-Up (Νεοφυής Επιχείρηση)
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