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Unit aims and learning outcomes

Aims:

The unit aims do describe the economic rationale for the existence, nature and operation of retail, wholesale and international banks. 
Learning Outcomes:

Upon successful completion of this unit, it is expected that students will be able to:

· Demonstrate a knowledge of the historical development of banking.
· Describe and interpret trends and innovations in banking efficiency and competition.

· Evaluate the effectiveness of public policy arguments for prudential regulation 
· Be aware of risk exposure in banking, as well as methods the modern bank can use to reduce exposure to risk.

· Relate the importance of banking to the national and international economy.
Reading

It is strongly recommended that you undertake additional reading outside the unit. The recommended text for this course is:

Heffernan S, Modern Banking,

John Wiley & Sons Ltd, ISBN: 0-470-09500-8
Paperback, 736 pages, 2005 £33.99 

Abbreviation: MB
Appropriate reading from this text is indicated on the unit programme timetable.
Supplementary Texts
Freixas & Rochet, Microeconomics of Banking, 
MIT Press

Abbreviation: MOB 

Rose P, Commercial Bank Management: International Edition Mcgraw-Hill
Abbreviation: CBM 
Mishkin F, The Economics of Money Banking and Financial Markets, AWL 5th edition, 1996 

Mishkin F, Financial Markets and Institutions
AWL 3rd edition, 2000

Johnson H, Global Financial Institutions and Markets, 

Blackwell, 2000
Sinkey, Commercial Banks Financial Management

Prentice Hall, 5th edition, 1998
Depending on each topic I will be supplementing the books with other sources e.g. internet, magazines and journals (i.e. Journal of Banking and Finance).

Weekly reading of “The Economist” and “Banker” is highly recommended for all students.
Student workload

There is an expectation that students will undertake independent reading and learning. This unit is a ten credit unit and you should devote approximately one quarter (15 credits/60 credits) of your (full-time) academic semester to self study for this unit. Obviously there will be some times in which you devote more time to one unit and less to others, but on average about one-quarter of your own study hours should be devoted to this unit.  

Assessment format
Coursework Assignment
40%

Examination


60%

It is assumed that you will have completed all relevant activities (e.g. attended the lecture program, attended and participated in seminars, undertaken additional reading) prior to undertaking any of the assessment components. You will be expected to demonstrate additional reading and personal research in both the assessed work element and the examination of this unit. 

Unit Programme and Essential Reading

	Topic Number
	Name of Topic
	Essential Reading from Heffernan

	1
	Introduction to Unit and ‘The Modern Bank’
	Chapter 1,2

	2
	Theoretical Concepts in Banking
	Chapter 2

	3
	Banking Structures Around the World (Part 1)
	Chapter 5,6

	4
	Banking Structures Around the World (Part 2)
	Chapter 5,6

	5
	The Management of Risk in Banking
	Chapter 3

	6
	Banking Regulation 
	Chapters 5 & 8

	7
	Competitive Issues in Banking (Part 1)
	Chapter 9

	8
	Competitive Issues in Banking (Part 2)
	Chapter 9

	9
	Bank Failure Case Studies
	Chapter 7

	10
	Revision
	


Assessment details

Mode of assessment

This unit will be assessed by course-work (40%) and end of unit examination (60%). 

Instructions for assessed course-work

· Deadline for coursework is November 21 2011.

· You must answer all questions from the coursework sheet (see below)
· Collaboration with any other individual is not permitted. 

· Any work which is plagiarised will be reduced to a fail.

Stylistic requirements 
· All work MUST be word-processed. 

· Length must be 2500 words (excluding diagrams, tables and list of references)

· USE 12 point font AND single spacing
· DO NOT INCLUDE KEY INFORMATION IN APPENDICIES (appendices should only contain supplementary information)

· LEFT and RIGHT MARGINS must be a MINIMUM of 3.17cms. 

· Ensure that your piece of work is identifiable to you in some way.

· Stapled your work together in the top left hand corner – no plastic folders.

Referencing style

All references must be fully cited (including any material accessed from the Internet) using the Harvard referencing style. 
End of unit examination

The examination will be held at the end of the semester. It is assumed that you will have completed all relevant activities prior to completing this part of the assessment in this unit, including reviewing lecture notes and seminar exercises, and completing the required reading.

Assessment criteria
Coursework marking criteria

Your coursework grades will be an overall summary of performance across the following criteria:

· knowledge of the relevant theoretical models, methodologies and issues 

· critical evaluation and informed argument accurately supported by evidence 

· synthesis of relevant material from a range of sources

· originality of thought and analytical skill

· structure and clarity of presentation.

Remember, factual knowledge and examples must be relevant to the question set; citation of references is not of itself evidence of understanding. Plagiarised answers will be marked in accordance with University regulations, and where appropriate will be awarded a fail mark of 0%.

To put the above in context, below is a quick guide as to how the criteria relates to essays at the mid-point of the class grades:

· 75%, well presented, displaying an excellent understanding of the subject matter. The arguments are clearly constructed and supported by appropriate material from the research literature. There is evidence of originality of thought and analytical skill.

· 65%, well organised and clearly presented displaying a sound understanding of central issues. The arguments are supported by relevant reference to the research literature. The essay contains no significant errors

· 55%, well organised, displaying understanding of the main issues. There may be a few, minor errors or poorly expressed ideas. There is a significant dependence on lecture notes and/or textbook material.

· 45%, poorly constructed, displaying flaws in understanding of some of the material. There may be some omissions or inaccuracies. The essay may not be fully focused on the question asked. There is little evidence of supporting research.

· 39% or less, answer is not sufficiently accurate, extensive or detailed to merit a pass mark. There is limited understanding of the main issues and limited or no evidence of supporting research. There are omissions and errors. The essay is not clearly focused.

Assignment Questions

Part 1

a.
Our university has subscribed the bankscope database this year. By using this database, choose a country of your own choice. Select top 5 banks of that country based on their total assets and carry out the following: 

1. Identify the key balance sheet and income items for a bank 

2. By using 5 years financial data on 5 major banks of the country do the following.

a. Interpret key profitability and risk ratios of the sample banks. Explain your results by breakdown of equity and asset returns for closer analysis of any trend in profitability (Hint: profitability ratios).

b. Empirical work highlighted a number of factors which can explain the variations in return on assets across the banks. Highlight atleast five of such factors and empirically test the significance of each factor individually (Hint: Regression Analysis).    








1800 words
Part 2


Write a 700 word essay examining, in detail, an issue in the area of money and banking. A list of some suggested topics is provided below. Your essay should make use of some economic/financial/banking data that is relevant to the argument you want to make. You may include graphs, tables or figures that are helpful to illustrate your arguments. You should also provide a reference list (bibliography) of all references you have used in researching and writing your essay.

1. What are the main sources of bank failures? Are bank failures contagious? 

2. What are the potential benefits and costs of a cashless society (e-cash,e-bankng)? 

3. Has the increased use of derivative and other financial instruments made banking industry riskier? Give examples to support your arguments.

4. Are large banks more efficient than small banks? Evaluate this in the context of merger policy in banking.  Give examples to support your arguments.






