ECON 454 ECONOMICS OF BANKING AND MONEY

CLASS TEST 13/12/2008

Time: 20 minutes


Answer any ONE questions.

Q1. Why do banks exist? Explain the traditional theory of banking.

Q3. Briefly explain how has banking changed in recent years and why many of these changes have led to significant problems for bank managers and stockholders?

NB: This class test is a formal part of the unit assessment (accounts for 5%). 
