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QUESTION ONE

Interest rate risk management is an important element in the risk management strategy
of a bank. Assess the main risks faced by banks and critically examine the techniques
used by 21% century banks to minimise exposure to these risks.

(100 marks)

QUESTION TWO

Critically explain the rationale for the regulation of banking markets. How can the
Structure-Conduct-Performance and Relative Efficiency paradigms be used to assess
the costs and benefits of strict regulation?

(100 marks)

QUESTION THREE

The banking sectors of the UK and USA are distinctly different. Critically compare and
contrast the main features of both banking sectors.

(100 marks)

QUESTION FOUR

a) Consolidation and mergers are based on the belief that size and scope
economies will reduce costs and increase profitability. Explain in detail the
relevance of scale and scope economies for a bank. What lessons are learned
from the relevant literature regarding the existence of scale and scope
economies in banking sectors around the world?

(50 marks)
b) Inefficiency on the part of the central banker or regulator can lead to a bank
failure. By looking at a specific example, critically explain the role of the regulator

in contributing to or avoiding bank failure.

(50 marks)
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